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the agriculturist money-lender, who is not restricted in
this way. If therefore the mortgage bank is needed as
a weapon against the sahukar, in time it will be doubly
needed against the agriculturist money-lender. Without
its protection there is a danger that, despite the Land
Alienation Act, the expropriation of the peasant may
begin again on a large scale. There are already indica-
tions of the possibility in the western Punjab, where the
large landlord is taking advantage of the Act to add to
his acres at the expense of the peasantry.

But if mortgage banks are needed, it is no easy matter
to ensure their doing good rather than harm. Some
think that money has only to be poured into the
peasant's lap for him to shake off his burden of debt
and prosper. Others, more practical but looking only
to immediate advantage, think any loan justified, how-
ever large, if there is enough material security to cover
it. The loan, they say, is needed; it is also safe: it should
therefore be given. The question whether it will do
good or harm is not considered. Were we dealing
with a cultivator as prudent and thrifty as the French
peasant, there would be no occasion to consider it. But
the Indian peasant is rarely either prudent or thrifty.
In his case, therefore, the question is a vital one. The
mortgage bank at Naraingarh shows how easy it is for
a bank with the best intentions in the world to make
injudicious loans,1 and more than once we saw into,
what a bog of debt and difficulty the peasant may be
led by the power to borrow freely.2 The 116 defaulters
in the mortgage bank at Jhang are a further warning
of'the danger of extending mortgage banks too rapidly
and of making money available, where there is not
enough intelligence to apply it wisely or sufficient
character to repay it punctually.
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